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SQQJECT: PETROLEUM: NIGERIAN PRODUCTION POLICY 
REF: LAGOS 8929 

1. ACCORDING TO PRODUCING COMPANIES, NIGERIAN GOVERNMENT IS AWARE 
THEIR PRODUCTION FORECASTS, BUT A PRODUCTION "SCHEDULE" DOES NOT 
EXIST. THEY INTERPRET COMMISSIONER MUNGUNO'S NOVEMBER 6 POLICY STATE- 
MENT TO MEAN THAT THE GOVERNMENT WILL NOT PREVENT MODERATE PRODUCTION 
INCREASES ALREADY FORECAST. 

2. FMG DIRECTOR OF PETROLEUM RESOURCES (FEYIDE) TOLD THE 
PRODUCING COMPANIES DURING THE POSTED PRICE NEGOTIATIONS OCTOBER 31 
(LAGOS 8865) THAT FMG INTENDS "STABILIZE" PRODUCTION OF 2.2 MILLION 
BARRELS PER DAY. PRODUCTION IS NOW PUSHING ABOVE 2.1 MILLION B/D 
AND IS EXPECTED TO REACH 2.2 BY THE END OF THE YEAR. ACCORDING 
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TO THE COMPANIES, THERE IS LITTLE LIKELIHOOD THEY WOULD BE ABLE 
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EXCEED 2.2 BEFORE NEXT SPRING IN ANY EVENT, AND THE GOVERNMENT 
CAN OF COURSE DISALLOW INCREASES AT THAT TIME IF IT CHOOSES. 

3. AMERICAN PRODUCING COMPANY HEADS UNANIMOUSLY BELIEVE FMG 
WILT. NOT EMBARGO PETROLEUM EXPORTS TO US OR OTHER INDIVIDUAL 
COUNTRIES. THEIR IMPRESSIONS ARE OF COURSE OBTAINED FROM INDUSTRY 
AND MINISTRY OF MINES AND POWER CONTACTS, AND COMPANY HEADS WOULD 
BE FIRST TO ADMIT THEY CANNOT PREDICT PURELY POLITICAL DECISIONS OF 
FMG (SEE LAGOS 8963). 

REINHARDT 
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